@ongress of the Wnited States
Washington, BE 20515

March 31, 2020

The Honorable Nancy Pelosi
Office of the Speaker of the House
U.S. Capitol H-232

Washington, D.C. 20515

Dear Speaker Pelosi:

Thank you for your tremendous leadership on behalf of the American people, most recently in
connection with passage of the CARES Act. The relief provided to everyday Americans in this
legislation represents a substantial and meaningful step toward combatting the economic harm
caused by this unprecedented pandemic.

We also agree with you that moving forward more will need to be done, particularly for some of
the most distressed regions in the country. In that regard, we write to respectfully request that the
next phase of legislation addressing the COVID-19 crisis include a repeal of the 2017 Tax Cuts
and Jobs Act (TCJA) provision that capped the state and local tax (SALT) deduction and
property tax deduction at $10,000.

Not only is the cap unfair to working families, it is incentivizing high earners to flee states like
New York, New Jersey, Massachusetts, Illinois and California that have been ravaged by the
coronavirus pandemic.! At a time when the nation is relying on its governors and mayors, the
loss of these tax revenues to state and local coffers is further hindering the ability of these and
other hard-hit states to address the current crisis.

The SALT deduction historically strengthened state and local government functions, including
public health programs, safety-nets for low-income residents and emergency response services.
The TCJA dealt a serious blow to state and local budgets when it capped the deduction at
$10,000 in order to pay for other provisions in the bill. On top of that, the fiscal and economic
impact of the coronavirus pandemic and response has left states facing significant budgetary
challenges which are worsened as high earners move to lower tax states. > When high earners
leave states, the middle and lower income earners are left behind holding the bag to cover the tax
burden. Some have argued for these states to simply cut services. No one can suggest cutting
services at this time is a responsible response to the coronavirus pandemic.

Now is the time to end tax policies that take money out of middle-class pockets and limit state
resources in the areas that are being hit the hardest by COVID-19. We must not continue the
harm that is being caused by the SALT deduction cap.

One option would be to include the Restoring Tax Fairness for States and Localities Act, which
was introduced by Rep. Suozzi (D-NY) and passed the House with a bipartisan vote last

! Steve Almasy, Christina Maxouris and Amanda Watts, A state-by-state breakdown of US coronavirus cases, CNN,
Mar. 20, 2020, https://www.cnn.com/2020/03/03/health/us-coronavirus-cases-state-by-state/index.html.

2 David A. Lieb, States turn to cash reserves as coronavirus strains budgets, AP NEWS, Mar. 15, 2020,
https://apnews.com/21219adf0b53e6a8b3abcdcae2562c3.




December, in our next legislative package. That bill would increase the SALT deduction in 2019
to $20,000 for individuals filing a joint tax return with an adjusted gross income of $100 million
or less. It would also eliminate the current cap in 2020 and 2021 for all individuals with an
adjusted gross income of $100 million or less. It is also critical that such a step allow for
individuals who have already filed their 2019 taxes be given the opportunity to amend their
returns to take full advantage of any changes to the tax code.

The American people are doing their best to deal with the economic consequences of a grave
public health crisis that continues to worsen. We have a responsibility to the people we represent
to make this situation more manageable however we can. The cap on the SALT deduction is an
obstacle that can and must be mitigated in the next legislative steps to address this crisis.

Thank you for your strong leadership, time and consideration.

HAKEEM JEFFRIES
Member of Congress
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TOM MALINOWSKI
Member of Congress
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PETE AGUILAR
Member of Congress
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KAREN BASS
Member of Congress
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EARL BLUMENAUER
Member of Congress

ANTONY BRINDISI
Member of Congress
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THOMAS SUOZZI
Member of Congress
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MIKIE SHERRILL
Member of Congress
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NANETTE DIAZ BARRAGAN
Member of Congress
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AMI BERA, M.D.
Member of Congress
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SUZANNE BONAMICI
Member of Congress
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ANTHONY G. BROWN
Member of Congress
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JULIA BROWNLEY
Member of Congress
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ANDRE CARSON
Member of Congress
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ED CASE
Member of Congress
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JUDY CHU
Member of Congress
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GILBERT R. CISNEROS
Member of Congress
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YVETTE D. CLARKE
Member of Congress
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J. LUIS CORREA
Member of Congress
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JOE COURTNEY
Member of Congress

PETER DeFAZIO
Member of Congress

TONY CARDENAS
Member of Congress
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MATT CARTWRIGHT
Member of Congress
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SEAN CASTEN
Member of Congress
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DAVID N. CICILLINE
Member of Congress
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KATHERINE M. CLARK
Member of Congress
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GERALD E. CONNOLLY
Member of Congress
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JIM COSTA
Member of Congress
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DANNY K. DAVIS
Member of Congress
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ROSA L. DeLAURO
Member of Congress
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ANTONIO DELGADO
Member of Congress

ELIOT L. ENGEL
Member of Congress

v

ADRIANO ESPAILLAT
Member of Congress
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VINCENTE GONZALEZ
Member of Congress
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JOSH HARDER
Member of Congress
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BRIAN HIGGINS
Member of Congress
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JARED HUFFMAN
Member of Congress
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JOSEPH P. KENNEDY, III
Member of Congress
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ANDY KIM
Member of Congress
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MIKE DOYLE
Member of Congress
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ANNA G. ESHOO
Member of Congress
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JIMMY GOMEZ
Member of Congress

JOSH GOTTHEIMER
Member of Congress

ALCEE L. HASTINGS
Member of Congress
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CHRISSY HOULAHAN
Member of Congress

/s/

WILLIAM R. KEATING
Member of Congress
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RO KHANNA
Member of Congress
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RAJA KRISHNAMOORTHI
Member of Congress
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JAMES R. LANGEVIN
Member of Congress
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BARBARA LEE
Member of Congress
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TED W. LIEU
Member of Congress
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NITA M. LOWEY
Member of Congress
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CAROLYN B. MALONEY
Member of Congress
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A. DONALD MCEACHIN
Member of Congress
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GREGORY W. MEEKS
Member of Congress
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JOSEPH D. MORELLE
Member of Congress
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GRACE F. NAPOLITANO
Member of Congress
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B. LARSON
M mber of Congress
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MIKE LEVIN
Member of Congress
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Z0OE LOFGREN
Member of Congress
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STEPHEN F. LYNCH
Member of Congress

SEAN PATRICK MALONEY
Member of Congress
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JERRY MCNERNEY
Member of Congress
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GRACE MENG
Member of Congress

JERROLD NADLER
Member of Congress
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ELEANOR HOLMES NORTON
Member of Congress
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FRANK PALLONE, JR.
Member of Congress

BILL PASCRELL, JR.
Member of Congress
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DEAN PHILLIPS
Member of Congress

KATIE PORTER
Member of Congress
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KATHLEEN M. RICE
Member of Congress
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HARLEY ROUDA
Member of Congress
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BOBBY L. RUSH
Member of Congress
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BRADLEY S. SCHNEIDER
Member of Congress
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ALBIO SIRES
Member of Congress

JIMMY PANETTA
Member of Congress
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DONALD M. PAYNE JR.
Member of Congress
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CHELLIE PINGREE
Member of Congress
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JAMIE RASKIN
Member of Congress

MAX ROSE
Member of Congress
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C.A. DUTCH RUPPERSBERGER
Member of Congress
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LINDA J. SANCHEZ
Member of Congress
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DONNNA E. SHALALA
Member of Congress
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DARREN SOTO
Member of Congress
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JACKIE SPEIER
Member of Congress
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NORMA J. TORRES
Member of Congress

DAVID TRONE
Member of Congress
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NYDIA M. VELAZQUEZ
Member of Congress
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JENNIFER WEXTON
Member of Congress
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PAUL D. TONKO
Member of Congress

LORI TRAHAN
Member of Congress
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LAUREN UNDERWOOD
Member of Congress

BONNIE WATSON COLEMAN
Member of Congress
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